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Study Guide for Economics of Europe Test

1.   What are some characteristics of a market economy?

Producers (sellers) and consumers (buyers) are free to exchange goods for currency (money) without government regulation (rules).
2.  What is the name of the economic system where the people, not the government, own land, factories, and businesses?

A market economy.
3.  Describe a mixed economy?

A mixed economy is an economic system that has a combination of market, traditional, and command economies.
4.  Communist/Autocratic countries are most related to which type of economic system?

Command economy
5.  What do the economic systems of the United Kingdom, Germany, and Russia have in common?

They are all mixed economies.
6.  Which trade barrier discourages trade by placing a tax on foreign goods?

A tariff.
7.  What is a natural trade barrier in Europe?

A mountain.
8.  Russia has transitioned from a ______________________ economy to a __________________ economy.

Command to Mixed.
9.  Investments in the welfare and training of human workers is an investment in?

Human Resources
10.  What is an exchange rate?

A way to determine how much one country’s currency (money) is worth in another country.
11.  Except for a few areas like health care, England (U.K.) leans towards a/an _______________________ economy.

Market
12.  What has the change in Russia’s economy resulted in?

Greater opportunity for private ownership of businesses and entrepreneurship.
13.  When nations exchange goods, it is called ____________________________.

Trading
14.  Who answers the question “What to produce” in a market economy?

The producers answer the question of “What to produce” in a market economy.
15.  Why do Western European nations tend to be more economically developed?

Because Western European nations have favored free markets longer.
16.  What is an entrepreneur?

A person who takes the risk to invest in starting a business.
17.  Why was the European Union (EU) started?

To increase trade between the nations of Europe.
18.  What are some examples of natural resources?

Coal, iron ore, gold, oil, and water are all examples of natural resources.
19.  What are some examples of capital resources?

Buildings, machines, tools, and computers are all examples of capital resources.
20.  What is a traditional economy?

A traditional economy is an economy where people meet their basic needs.
21.  The economies of Germany and England (U.K.) encourage __________________________________________________.

The private ownership of businesses and entrepreneurship.
22. What currency did the European Union (EU) establish for its members?

The Euro.
23.  What type of trade barrier limits the goods brought into a country?

A quota limits the goods brought into a country.
24.  What type of trade barrier is when the government places restrictions or bans the import and export of traded goods?

A trade barrier a government uses that places restrictions or bans the import and export of traded goods is called an embargo.
